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Independpnt Auditor's Report

Township Board
M.onr.oeCharter T.ownship
M.onr.oeC.ounty,Michigan -

We have audited the acc.ompanying financial statementsofthe g.overnmental activities, each maj.or fund, and the
aggregate remaining fund inf.ormati.on .ofM.onr.oeChat1~l'T.ownship, M.onr.oeC.ounty, Michigan as .ofand far the year
ended December, 31, 2005, which c.ollectively c.omprise the T.owllship' s basic financial statements as listed in the
table .ofc.ontents. These financial statements are the resp.onsibilitY .ofM.onr.oe Charter T.ownship, M.onr.oe C.ounty,
Michigan matfagement. Our resp.onsibility is t.oexp"ress opini.ons .onthese financial statements based .on .our audit.
We did n.ot audit the financial statements .of the M.onr.oe Metr.op.olitan Water P.olluti.on C.ontr.ol System, a j.oint
venture, which represent 100 percent .of the business-type activities. Th.ose financial statements were audited by
an.other audit.or, wh.ose rep.ort has been furnished t.o us,;and .our~.opini.on .on the financial statements, ins.ofar as it
relates t.o the am.ounts included far the M.onr.oe Metrbp.oljtan Wafer P.olluti.on C.ontr.ol System in the business-type

activities ,c.olumns, is based s.olely .onthe rep.ort .of the .other audit.or.

We c.onducted .our audit in acc.ordance with auditing standards generally accepted in the United States .ofAmerica.
Th.ose standards require that we plan and perf.orm the audit t.o.obtain reas.onable assurance ab.out whether the financial
statements are free .ofmaterial misstatement. An audit includes examining, .on a test basis, evidence supp.orting the
am.ounts and discl.osures in the financial statements. An audit als.o includes assessing the acc.ounting principles used
and significant estimates made by management, as well as evaluating the .overall financial statement presentati.on.

- We believe that .our audit provides a reas.onable basis far .our .opinions.

In .our.opini.on,the financial statements referred t.o ab.ovepresent fairly,}n all material respects, the respective
financial p.ositi.on.ofthe g.overnmentalactjyities, each maj.orfund, and the aggregate remaining fund inf.ormati.on.of
M.onr.oeCharter T.ownship,M.onr.oeC.ounty, Michigan as .ofDecember 31, 2005, and the respective changes in
financial p.ositi.onfar the year then ended in c.onf.ormitywith acc.ountingprinciples generally accepted in the United
States of America.

The management's discussi.on and analysis and budgetary c.omparis.on inf.ormati.on.on pages 3 thr.ough 10 and 35
through 37, are n.ot a required part .of the basic financial statements but are supplementary inf.ormati.on required by
acc.ounting principles generally accepted in the United States .of America. We have applied certain limited
pr.ocedures, which c.onsisted principally .of inq~uires .of management regarding the meth.ods .of measurement and
presentati.on .ofthe required supplementary inf.ormati.on. H.owever, we did n.ot audit the inf.ormati.on and express n.o
.opini.on .on it.



Township Board
Monroe Charter Township

Our audit was conducted for the purpose offorming opinions on the financial statements that collectively comprise
the Monroe Charter Township, Monroe County, Michigan basic financial statements. The comparative and
individual fund financial statements are presented for purposes of additional analysis and are not a required part of
the basic financial statements. The comparative and individual fund financial statements have been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

~ f1J1tJ~~~
February 3, 2006

'<
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This section of the Monroe Charter Township’s annual financial report presents our discussion and analysis of the
Township’s financial performance during the fiscal year ended December 31, 2005.  Please read it in conjunction with
the Township’s financial statements, which immediately follow this section.  This summary should not be taken as a
replacement for the audit which consists of the financial statements and other supplemental information that presents all
the Township’s revenues and expenditures by program for the General Fund, Special Revenue Funds, Debt Service Funds,
and Capital Project Funds.

The Governmental Accounting Standards Board (GASB) adopted this report in Statement No. 34 Basic Financial
Statements – and Management’s Discussion and Analysis – for State and Local Governments, issued June, 2000.  Certain
comparative information between the current year and the prior year is required to be presented in the MD&A.

Using this Annual Report

This annual report consists of a series of financial statements and notes to those statements.  These statements are
organized so the reader can understand Monroe Charter Township financially as a whole.  The Government-Wide
Financial Statements, which include the statement of Net Assets and the Statement of Activities, provide information
about the activities of the Township as a whole and presents both a short-term and a long-term view of those finances.
The Fund Financial Statements provide the next level of detail.  For governmental activities, these statements explain
how services were financed in the short-term as well as what remains for future spending.  The Fund Financial
Statements report the Township’s operations in more detail than the Government-Wide Financial Statements by
providing information about the Township’s most significant funds – the General Fund, the Central Sewer Special
Revenue Fund, the Water District #66 Debt Fund, the Special Assessment Water District #70 Debt Fund, the Fire and
Safety Capital Project Fund, the Roads Capital Project Fund, and Special Assessment Water District #70 Capital Project
Fund.  All other funds are presented in one column as nonmajor funds.  The remaining statements, the Statement of
Fiduciary Net Assets, presents financial information about activities for which the Township acts solely as an agent for
the benefit of the public.  The following summary illustrates how the various parts of this annual report are arranged:

Management’s Discussion and Analysis (MD&A)
(Required Supplemental Information)

Basic Financial Statements

Government-Wide Financial Statements         Fund Financial Statements

Notes to the Basic Financial Statements

Budgetary Information for Major Funds
(Required Supplemental Information)

Other Supplemental Information
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Government-Wide Financial Statements

The Statement of Net Assets and the Statement of Activities (pages 11-13), which appear first in the Township’s financial
statements, report information on the Township as a whole and its activities.  These statements include all assets and
liabilities, using the accrual basis of accounting, which is similar to the accounting used by most private-sector
companies.  This basis of accounting takes into account all of the current year’s revenues and expenses regardless of when
cash is received or paid.

These two statements report the Township’s net assets and changes in them.  The change in net assets provides the reader
a tool to assist in determining whether the Township’s financial health is improving or deteriorating.  The relationship
between revenues and expenses indicates the Township’s operating results.  However, the Township’s goal is to provide
services to our residents, not to generate profits as commercial entities do.  One must consider many other non-financial
factors, such as the quality of the services provided and the safety of the public to assess the overall health of the
Township.

The government-wide financial statements of the Township are divided into two categories:  

• Governmental activities which encompasses all of the Township’s services, including general government services,
public safety, public works, culture and recreation.  Property taxes, state grants, charges for services, and capital
contributions finance most of these activities. 

• Business-type activities which consists of the joint venture in the Monroe Metropolitan Water Pollution Control
System.

Fund Financial Statements

The Township’s Fund Financial Statements (pages 14-20) provide detailed information about the most significant or
“major” funds – not the Township as a whole.  Some funds are required to be established by State law and by bond
covenants.  However, the Township establishes other funds to control and manage money for particular purposes or to
show that it is properly using revenues.  The Township’s two types of funds, governmental and fiduciary, use different
accounting approaches as described below:

Governmental funds – All of the Township’s services are reported in governmental funds.  Governmental fund reporting
focuses on showing how money flows into and out of funds and the balances left at year-end that are available for
spending.  They are reported using the modified accrual accounting method, which measures cash and all other financial
assets that can be converted to cash.  The governmental fund statements provide a detailed short-term view of the
operations of the Township and the services it provides.  Governmental fund information helps you determine whether
there are more or fewer financial resources that can be spent in the near future to finance the Township’s programs.  We
describe the relationship (or differences) between governmental activities (reported in the Statement of Net Assets and
the Statement of Activities) and governmental funds in a reconciliation format in the financial section on pages 16 and
19.

Fiduciary funds – An Agency Fund is used to account for assets held by the Township as an agent for the collection and
disbursement of payroll, property taxes, and escrow accounts.
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Government-Wide Financial Analysis

The Statement of Net Assets provides the perspective of the Township as a whole.  Table 1 provides a summary of the
Township’s net assets as of December 31, 2005:

Table 1:
Condensed Statement of Net Assets

December 31, 2005

As depicted in Table 1, the Township’s net assets were $16.7 million at December 31, 2005.  Of this amount, a positive
$3.1 million was unrestricted.  This amount represents the accumulated results of all past years’ operations.   The
unrestricted net asset balance is used for working capital and cash flow needs as well as to provide for future
uncertainties.  It means that if we had to pay off all our bills today, including all of our noncapital liabilities we could with
our current resources.  The operating results of the General Fund will have a significant impact on the change in
unrestricted net assets from year to year.

The results of this year’s operations for the Township as a whole are reported in the Statement of Activities.  Table 2
shows the changes in the net assets for the calendar year ended December 31, 2005.
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Government-Wide Financial Analysis - Continued

Table 2:
Changes in Net Assets

Year Ended December 31, 2005
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Government-Wide Financial Analysis - Concluded

As indicated in Table 2, the cost of all governmental activities this year was $2.9 million.  Of this amount, $1.0 million
was subsidized with revenue generated from charges for services, grants and other contributions with the remaining costs
financed with general revenues.  The cost of business-type activities this year was $1.3 million which was subsidized with
revenue generated from charges for services.

The Township’s governmental activities experienced an increase in net assets of $980,161.  The primary reasons are an
increase in charges for services, capital contributions, interest, and other revenue.  The reason for the increase in capital
contributions is the revenue recognition of $405,000 for the new water district.  Other revenue increased due to
contributions of capital assets of approximately $171,000.  Also, expenses for public works decreased by $362,450 which
was due to less capital outlay for roads.  A reconciliation of the change in fund balances to the change in net assets
appears on page 19.

Fund Financial Analysis

As noted earlier, the Township uses funds to help control and manage money for particular purposes.  Looking at funds
helps the reader consider whether Monroe Charter Township is being held accountable for the resources taxpayers and
others provide to it and may give more insight into the Township’s overall financial health.

As the Township completed this year, the governmental funds reported a combined fund balance of $7.49  million, which
is an increase of $326,130 from last year.  The changes by fund types are as follows:

         Special                Debt                     Capital
  General         Revenue             Retirement                 Projects
    Fund             Funds                  Funds             Funds          Total     

Fund balances –
Beginning of year $2,283,124     $3,083,078               $191,646               $1,604,383                $7,162,231

Increase (decrease)      125,386          191,539                   45,293                    (36,088)                    326,130

Fund balances – 
End of year $2,408,510       $3,274,617               $236,939               $1,568,295                $7,488,361

The Township’s General Fund balance increase is due to an increase of $185,442 in revenue compared to the prior year’s
revenue.  The increase in revenue was due to an increase of approximately $77,000 in interest revenue and approximately
$52,000 in license and permit fees. 
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Fund Financial Analysis - Continued
The tables that follow assist in illustrating the financial activities of the General Fund.

                               D  e  c  e  m   b  e  r    3  1  ,            D ecember 31,  Percent
                                                                 2005                          2004                            Change 

Revenues
Property taxes and 
special assessments            $    761,598   $    738,099 3.18% 

     
Licenses and permits              332,231 280,294 18.53%

State grants 1,011,147 997,179       1.40% 
   

Charges for services             14,785 23,796 (37.87)%

Interest 118,344 41,349 186.21% 
            

Other 62,407 34,353 81.66%

Transfer in      16,267                  - N/A

Total  revenues $2,316,779 $2,115,070 9.54%

The Township’s expenditures increased from $2,048,602 in 2004 to $2,191,393  in 2005.  This was an increase of
approximately $143,000.  There was a reduction of approximately $10,000 in legislative and general government.  In
addition, there was an increase of approximately $68,000 for public safety, public works, culture and recreation.
However, there was a decrease in capital outlay of $87,000.  There was an increase of approximately $20,000 for
employee health, dental, life, disability, and pension benefits; an increase of approximately $7,500 for unemployment;
and an increase of approximately $4,000 for general liability insurance. 

                December 31, December 31, Percent 
          2005                 2004       Change 

Expenditures
Legislative $      63,263 $      57,992 9.09% 

  
General government 811,659 827,210 (1.88)%

       

Public safety 358,581 298,835 19.99%
        

Public works  41,796 46,783 (10.66)%

Culture and recreation  57,332 44,533 28.74%

Other 390,767 358,375 9.04%

Capital outlay  9,495 87,290 (89.12)%

Operating transfers out                 458,500      3 27,584 39.96%

Total Expenditures $2,191,393 $2,048,602 6.97%
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Fund Financial Analysis - Concluded

General Fund Budgetary Highlights

The Uniform Budget Act of the State of Michigan requires the Charter Township Board to adopt the original budget prior
to January 1, the start of the fiscal year.  Over the course of the year, the Township revises its budget as it attempts to deal
with the unexpected changes in revenues and expenditures.  State law requires that the budget be amended to ensure that
expenditures do not exceed appropriations.  A schedule illustrating the Township’s original and final budget amounts
compared with amounts actually paid and received is provided in the required supplemental information of these
statements.  Revisions to the General Fund budget were as follows:

Revenues - The original budget of $2,174,875 was adjusted to $2,299,702.  The key reasons are an increase in budget
line items for the non-business licenses and permits,  Stoneco monitoring fees, electric/plumbing permits, and Metro Act
revenue.  We also saw a decrease in budgeted revenues for current tax collection, state shared revenue, penalties and
interest on tax, fines and forfeits and other revenue.  

Expenditures – The original budget of $2,016,460 was adjusted to $1,988,772.  The key reasons are decreases to the
public works and culture and recreation.

Capital Asset and Debt Administration
Capital Assets
At December 31, 2005, the Township had $5.6 million invested in a broad range of capital assets, including land,
construction in progress,  buildings and building improvements, machinery and equipment, and vehicles.  This amount
represents a net increase (including additions and disposals) of $643,874 from last year.  This year’s additions of
$643,874 included a garage upgrade, fire trucks, voting machines, office equipment, and water line construction.  New
debt of $405,000 was issued for the new water line construction.  Depreciation for this year totaled $199,533.  Details
regarding capital assets are included in Note 6 to the financial statements.

Debt Administration

On December 31, 2005, the Township’s debt for special assessment bonds and general obligation bonds was $905,000.
The special assessment bonds are paid with special assessments, and the general obligation bonds are paid by the General
Fund and some Debt Funds.  The note payable for the new fire station, that was completed in 2002, was $939,333 at year
end.  The fire station note payable will be paid through tax collections from the Fire and Safety Capital Project Fund.
Details regarding long-term debt are included in Note 7 to the financial statements.

Development of the 2006 Fiscal Year Budget

Our elected officials consider many factors when setting the Township’s 2006 fiscal year budget.  The budget is based
primarily on the last fiscal year’s spending patterns.  Thought is also given to important factors affecting the budget, such
as State Shared Revenue, since it accounts for 44% percent of our revenues.  The Township continues to take measures
to help control the rising cost of governmental services.  In 2005, the Township requested and received a thorough risk
control evaluation to assist in controlling the rising cost of liability insurance and a basis for cost control negotiations,
which resulted in a reduction of approximately $11,000 for the Township’s 2006 general liability insurance premium.
We will continue to watch our budget to pave, upgrade, and maintain our roads with monies received from property taxes.
This includes completing the Hull Road new storm water drainage and repaving project between East Dunbar and Albain
Roads.  The Township plans to contribute $200,000 for a $1.1 million Monroe County Road Commission project to widen
and repave LaPlaisance Road from I-75 to East Dunbar.  The Township also plans to revive the extension of West
Seventh Street from Patterson to Herr Road.  
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Development of the 2006 Fiscal Year Budget - Concluded

In addition, the Township is in the process of reviewing and preparing a new Master Plan for developmental purposes.
The Township will continue to look to the future to develop plans for a new Township park with baseball diamonds and
playground equipment.  Also, the Township will develop plans to build a new auxiliary fire station on the northwest side
of Monroe Charter Township on land the County has leased to the Township.  The Township will pursue grants to help
fund these programs.

Contacting Monroe Charter Township

This financial report is designed to provide the Township’s citizens, taxpayers, customers, investors and creditors with
a general overview of the Township’s finances and to demonstrate their accountability for the money it receives.  If you
have any questions about this report or need additional information, contact the Monroe Charter Township Clerk, 4925
East Dunbar Road, Monroe, MI 48161.
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MONROE CHARTER TOWNSHIP

Statement of Net Assets
December 31, 2005

Governmental Business-type
Activities Activities Total

Assets
Cash and cash equivalents $2,550,301 $0 $2,550,301
Certificate of deposit 4,813,858 0 4,813,858
Receivables:

Accounts and accrued interest 216,310 0 216,310
Special assessments 724,335 0 724,335
Sewer taps 1,400 0 1,400

Due from other governmental units 178,225 0 178,225
Prepaid expenses 63,904 0 63,904
Net investment in Monroe Metropolitan

Water Pollution Control System 0 4,824,390 4,824,390
Depreciable capital assets, net 5,521,520 0 5,521,520

Total Assets 14,069,853 4,824,390 18,894,243

Liabilities
Accounts payable 256,069 0 256,069
Accrued interest payable 32,699 0 32,699
Long-term liabilities:

Due within one year 230,458 0 230,458
Due in more than one year 1,632,340 0 1,632,340

Total Liabilities 2,151,566 0 2,151,566

Net Assets
Invested in capital assets, net of related debt 4,582,187 3,858,574 8,440,761
Restricted for:

Debt service 332,589 0 332,589
Capital projects 90,141 0 90,141
Public improvements 3,328,877 0 3,328,877
Roads 792,214 0 792,214
Fire protection 616,325 0 616,325
Emergency revolving 26,609 0 26,609
Culture and recreation 50,000 0 50,000

Unrestricted 2,099,345 965,816 3,065,161

Total Net Assets $11,918,287 $4,824,390 $16,742,677

See accompanying notes to the basic financial statements.
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MONROE CHARTER TOWNSHIP

Statement of Activities
Year Ended December 31, 2005

Program Revenues
Capital

Charges Grants and
Expenses for Services Contributions

Functions/Programs
Primary government:

Governmental activities:
Legislative $71,032 $0 $0
General government 1,360,170 363,313 0
Public safety 510,622 1,276 0
Public works 768,582 117,764 516,107
Culture and recreation 67,917 0 0
Interest on long-term debt 73,512 0 0

Total governmental activities 2,851,835 482,353 516,107

Business-type activities:
Water pollution control system 1,344,062 1,268,291 0

Total primary government $4,195,897 $1,750,644 $516,107

General Revenues:
     Property taxes
     State grants
     Interest and penalties
     Loss on sale of capital asset
     Other

Total General Revenues

Change in Net Assets

       Net Assets - Beginning of year,  as restated

       Net Assets - End of year

See accompanying notes to the basic financial statements.
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Net (Expense) Revenue and
Changes in Net Assets
Primary Government

Governmental Business-type
Activities Activities Total

($71,032) $0 ($71,032)
(996,857) 0 (996,857)
(509,346) 0 (509,346)
(134,711) 0 (134,711)

(67,917) 0 (67,917)
(73,512) 0 (73,512)

(1,853,375) 0 (1,853,375)

0 (75,771) (75,771)

(1,853,375) (75,771) (1,929,146)

1,369,618 0 1,369,618
1,003,922 0 1,003,922

241,245 19,323 260,568
(3,697) 0 (3,697)

222,448 0 222,448

2,833,536 19,323 2,852,859

980,161 (56,448) 923,713

10,938,126 4,880,838 15,818,964

$11,918,287 $4,824,390 $16,742,677
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MONROE CHARTER TOWNSHIP

Governmental Funds
Balance Sheet

December 31, 2005

Special Revenue Fund Debt Service Funds

Special Special 
Assessment Assessment

Central Water Water 
General Sewer District #66 District #70

Assets
Cash and cash equivalents $0 $503,342 $32,856 $18,879
Certificate of deposit 2,115,245 2,619,536 0 0
Receivables:

Special assessment 0 0 100,386 405,000
Accounts and accrued interest 188,586 12,854 5,822 0
Sewer tap 0 1,400 0 0

Due from other governmental units 59,365 0 30,501 0
Prepaid expenses 63,904 0 0 0

Total Assets $2,427,100 $3,137,132 $169,565 $423,879

Liabilities and Fund Balances
Liabilities

Accounts payable $18,590 $0 $0 $0
Deferred revenue 0 1,200 122,615 384,750

Total Liabilities 18,590 1,200 122,615 384,750

Fund Balances
Reserved for prepaid expenditures 63,904 0 0 0
Reserved for debt service 0 0 46,950 39,129
Unreserved:

Designated for capital outlay 121,030 0 0 0
Designated for volunteer firemen 0 0 0 0
Designated for emergencies 0 0 0 0
Unreserved: 0 0

Undesignated, reported in:
General Fund 2,223,576 0 0 0
Special Revenue Funds 0 3,135,932 0 0
Capital Projects Funds 0 0 0 0

Total Fund Balances 2,408,510 3,135,932 46,950 39,129

Total Liabilities and Fund Balances $2,427,100 $3,137,132 $169,565 $423,879

See accompanying notes to the basic financial statements.
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Capital Project Funds

Special Other
Assessment Nonmajor Total

Water Governmental Governmental
Fire and Safety Roads District #70 Funds Funds

$635,677 $879,535 $154,131 $325,881 $2,550,301
0 79,077 0 0 4,813,858

0 0 0 218,949 724,335
0 442 0 8,606 216,310
0 0 0 0 1,400

263 163 0 87,933 178,225
0 0 0 0 63,904

$635,940 $959,217 $154,131 $641,369 $8,548,333

$0 $167,003 $63,990 $6,486 $256,069
0 0 0 295,338 803,903

0 167,003 63,990 301,824 1,059,972

0 0 0 0 63,904
0 0 0 150,860 236,939

0 0 0 0 121,030
0 0 0 5,000 5,000
0 0 0 21,609 21,609

0 0 0 0 2,223,576
0 0 0 112,076 3,248,008

635,940 792,214 90,141 50,000 1,568,295

635,940 792,214 90,141 339,545 7,488,361

$635,940 $959,217 $154,131 $641,369 $8,548,333
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MONROE CHARTER TOWNSHIP

Reconciliation of the Balance Sheet of Governmental Funds to the Statement of Net Assets
December 31, 2005

Total Fund Balances - Governmental Funds $7,488,361

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not 
financial resources and are not reported in the funds:

Cost of the capital assets 6,932,523
Accumulated depreciation (1,411,003)

5,521,520

Other long-term assets are not available to pay for current-period
expenditures and therefore are offset by deferred revenue in the funds. 803,903

Long-term liabilities, including bonds payable and accrued
interest payable, are not due and payable in the current
period and therefore are not reported in the funds:

Bonds payable (905,000)
Loan payable (939,333)
Accrued interest (32,699)
Compensated absences (18,465)

(1,895,497)

Total Net Assets - Governmental Activities $11,918,287

See accompanying notes to the basic financial statements.
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MONROE CHARTER TOWNSHIP  

Governmental Funds
Statement of Revenues, Expenditures, and Changes in Fund Balances

Year Ended December 31, 2005

Special Revenue Fund Debt Service Funds

Special Special 
Assessment Assessment

Central Water Water
General Sewer District #66 District #70

Revenues
Property taxes and special assessments $761,598 $102,000 $10,017 $20,250
Licenses and permits 332,231 0 0 0
State grants 1,011,147 0 0 0
Contributions from local units 0 0 0 0
Charges for services 14,785 0 0 0
Interest and penalties 118,344 96,260 7,293 3
Other revenue 62,407 72 0 0

Total Revenues 2,300,512 198,332 17,310 20,253

Expenditures
Legislative 63,263 0 0 0
General government 811,659 0 0 0
Public safety 358,581 0 0 0
Public works 41,796 0 0 0
Culture and recreation 57,332 0 0 0
Other 390,767 0 0 0
Capital outlay 9,495 0 0 0
Capital projects 0 0 0 0
Debt service 0 0 15,360 0

Total Expenditures 1,732,893 0 15,360 0

Excess (Deficiency) of Revenues
Over Expenditures 567,619 198,332 1,950 20,253

Other Financing Sources (Uses)
Proceeds from sale of bonds 0 0 0 18,876
Operating transfers in 16,267 0 0 0
Operating transfers out (458,500) 0 0 0

Total Other Financing Sources (Uses) (442,233) 0 0 18,876

Net Change in Fund Balances 125,386 198,332 1,950 39,129

Fund Balances - Beginning of year 2,283,124 2,937,600 45,000 0

Fund Balances - End of year $2,408,510 $3,135,932 $46,950 $39,129

See accompanying notes to the basic financial statements.
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Capital Project Funds

Special Other
Assessment Nonmajor Total

Water Governmental Governmental
Fire and Safety Roads District #70 Funds Funds

$374,574 $233,446 $0 $148,157 $1,650,042
0 0 0 0 332,231
0 0 0 0 1,011,147

133,255 0 0 0 133,255
0 0 0 0 14,785
0 2,649 0 11,965 236,514

4,490 0 682 11,142 78,793

512,319 236,095 682 171,264 3,456,767

0 0 0 0 63,263
0 0 0 0 811,659
0 0 0 238 358,819
0 0 0 112,619 154,415
0 0 0 0 57,332
0 0 0 0 390,767
0 0 0 0 9,495

579,649 711,895 336,101 0 1,627,645
0 0 0 46,882 62,242

579,649 711,895 336,101 159,739 3,535,637

(67,330) (475,800) (335,419) 11,525 (78,870)

0 0 386,124 0 405,000
0 366,901 39,436 52,163 474,767
0 0 0 (16,267) (474,767)

0 366,901 425,560 35,896 405,000

(67,330) (108,899) 90,141 47,421 326,130

703,270 901,113 0 292,124 7,162,231

$635,940 $792,214 $90,141 $339,545 $7,488,361
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MONROE CHARTER TOWNSHIP

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of
Governmental Funds to the Statement of Activities

Year Ended December 31, 2005

Net Change in Fund Balances - Total Governmental Funds $326,130

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures;
in the statement of activities, these costs are allocated over their
estimated useful lives as depreciation expense.

Capital outlay 698,743
Depreciation expense (199,533)

499,210

Increases in the liability for compensated absences are reported as an (843)
expenditure in the statement of activities, but not in the governmental funds.

Accrued interest is recorded in the statement of activities when incurred;
it is not reported in governmental funds until paid. 1,749

Repayments of long term debt are an expenditure in the governmental funds
but not in the statement of activities (where it reduces long-term debt). 220,640

Bond proceeds provide current financial resources to governmental funds but
issuing debt increases long-term liabilities in the statement of net assets. (405,000)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenue in the funds. 346,222

In the statement of activities, only the loss on the sale of equipment is reported,
while in the governmental funds, the proceeds from the sale increase financial
resources.  Thus, the change in net assets differs from the change in fund
balance by the cost of the equipment sold. (7,947)

Change in Net Assets of Governmental Activities 980,161

See accompanying notes to the basic financial statements.
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MONROE CHARTER TOWNSHIP

Agency Funds
Statement of Fiduciary Net Assets

December 31, 2005

Agency Tax Escrow
Payroll Collection Accounts Totals

Assets
Cash $56,318 $1,286,413 $104,026 $1,446,757
Receivables:
  Accounts 4,533 0 0 4,533
  Taxes 0 8,114,862 0 8,114,862

    Total Assets $60,851 $9,401,275 $104,026 $9,566,152

Liabilities
Due to other governmental units $57,066 $2,725 $0 $59,791
Due to taxing units 0 9,398,550 0 9,398,550
Due to property owners 0 0 104,026 104,026
Due to other local units 3,785 0 0 3,785

    Total Liabilities $60,851 $9,401,275 $104,026 $9,566,152

See accompanying notes to the basic financial statements.
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Note 1 Description of the Township and Reporting Entity
The Township operates under a locally elected seven member Board form of government and provides the
following services: public safety (fire), highways and streets, culture and recreation, public improvements,
planning and zoning, and general administrative services. 

Reporting Entity
A reporting entity is comprised of the primary government, component units, and other organizations that
are included to insure that the financial statements are not misleading.  The primary government of the
Township consists of all funds, departments, boards, and agencies that are not legally separate from the
Township. 

Component units are legally separate organizations for which the Township is financially accountable.
Component units may also include organizations that are fiscally dependent on the Township in that the
Township approves their budget, the issuance of their debt, or the levying of taxes.  The Township has no
component units.

The following entity is a joint venture which is not included in the governmental fund financial statements
but is included as a business-type activity in the government-wide financial statements.

MONROE METROPOLITAN WATER POLLUTION CONTROL SYSTEM
This is a joint venture between Monroe Charter Township, Frenchtown Charter Township, City of Monroe,
and the County of Monroe to provide a wastewater treatment system to these municipalities located within
the County of Monroe.

Note 2 Summary of Significant Accounting Policies
The financial statements of Monroe Charter Township have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units.  The Governmental Accounting
Standards Council (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles.   Following are the more significant of the Township’s accounting policies.

Basis of Presentation

A. Government-Wide and Fund Financial Statements
The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the primary government.  As a
general rule,  the effect of interfund activity has been eliminated from the government-wide statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues are
reported separately from business-type activities which rely, to a significant extent on fees and charges
for support.  The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues.  Direct expenses are those that are clearly
identifiable with a specific function.  Amounts reported as program revenue include (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided; (2) operating grants and contributions; and (3) capital grants and contributions. General
revenue includes taxes, intergovernmental payments, sales of property, and other items not properly
included among program revenues. 

Separate financial statements are provided for governmental funds, and agency funds, even though the
latter are excluded from the government-wide financial statements.  Individual major governmental funds
are reported as separate columns in the fund financial statements.
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Note 2 Summary of Significant Accounting Policies
Basis of Presentation (Continued)
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-Wide Statements - The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting.  Revenue is recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows.  Property taxes are recognized as revenue in the year for which they are levied.  Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Fund Financial Statements - Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting.  Revenue is
recognized as soon as it is both measurable and available.  Revenue is considered to be available if it is
collected within the current period or soon enough thereafter to pay liabilities of the current period.  For
this purpose, the government considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period.  Governmental fund expenditures generally are recorded when a
liability is incurred, as under accrual accounting.  However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due.

On the governmental funds statements, property taxes, intergovernmental grants, and interest associated
with the current fiscal period are all considered to be susceptible to accrual and so have been recognized
as revenue of the current fiscal period.  All other revenue items are considered to be available only when
cash is received by the Township.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first, then unrestricted resources as they are needed.

Agency fund statements also are reported using the economic resources measurement focus and the cash
basis of accounting.

The Township reports the following major governmental funds:

The General Fund is the Township’s primary operating fund.  The General Fund accounts for all
financial resources of the Township, except those required to be accounted for in another fund.

The Special Revenue Fund - Central Sewer accounts for the collection of sanitary sewer district
special assessments and their disposition.

The Debt Fund - Special Assessment Water District #66 accounts for the payment of special
assessment bond principal and interest from special assessment levies for Telegraph Road.

The Debt Fund - Special Assessment Water District #70 accounts for the payment of special
assessment bond principal and interest from special assessment levies for Hull Road.
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Note 2 Summary of Significant Accounting Policies (Continued)
Basis of Presentation (Continued)
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Concluded)

The Capital Project Fund - Fire and Safety accounts for moneys set aside to be used for specific
capital projects.

The Capital Project Fund - Roads accounts for moneys set aside to be used for specific capital
projects.

The Capital Project Fund - Special Assessment Water District #70 accounts for the Hull Road
Watermain improvements.

The Township reports the following nonmajor governmental funds:

The Special Revenue Fund - Emergency Revolving, Special Revenue Fund - Street Light, Special
Revenue Fund - Water District #62, Special Revenue Fund - Water District #63, Special Revenue
Fund - Water District #68, Special Revenue Fund - Water District #69, Debt Service Fund - Water
District #47, Debt Service Fund - Special Assessment Water District #64, Debt Service Fund -
Special Assessment Water District #65, Debt Service Fund - Special Assessment Water District #67,
Debt Service Fund - General Obligation Water District #64, Debt Service Fund - General Obligation
Water District #65, Debt Service Fund - General Obligation Water District #66, Debt Service Fund -
General Obligation Water District #67, and Capital Project Fund - Park and Recreation.

C. Assets, Liabilities, and Net Assets or Equity
Deposits and Investments - Cash and cash equivalents include cash on hand, demand deposits, and
short-term investments with a maturity of three months or less when acquired.   

         
Property Tax Receivable - Property taxes are assessed as of December 31 and the related property taxes
become a lien on July 1 and December 1 of the following year.  Summer taxes are considered delinquent
July 31, and winter taxes are considered delinquent February 14 of the following year. 

Prepaid Assets - Payments made to vendors for services that will benefit periods beyond December 31,
2005, are recorded as prepaid items using the consumption method.  A current asset for the prepaid
amount is recorded at the time of the purchase and an expenditure/expense is reported in the year in
which services are consumed.

Capital Assets - General capital assets are those assets related to the general activities and expenditures
reported in the governmental funds.  These assets are reported in the governmental activities column of
the government-wide statement of net assets but are not reported on the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
reductions during the year.  Donated fixed assets are recorded at their fair market values as of the date
received.  The Township maintains a capitalization threshold of one thousand dollars and an estimated
useful life in excess of one year.  The Township has elected not to retroactively report infrastructure
assets.  Improvements are capitalized; the costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend an asset’s life are not capitalized.
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Note 2 Summary of Significant Accounting Policies (Continued)
Basis of Presentation (Continued)
C. Assets, Liabilities, and Net Assets or Equity (Continued)

All reported capital assets, other than land, are depreciated.  Depreciation is computed using the straight-
line method over the following useful lives:

                       Description                                 Estimated Lives
Land Improvement 20 years            
Buildings and Buildings Improvements         10-50 years
Machinery and Equipment              3-10 years
Vehicles                               5-25 years

Interfund Balances - On fund financial statements, receivables and payables resulting from short-term
interfund loans are classified as “due to/from other funds.”  These amounts are eliminated in the
governmental activities column of the statement of net assets. 

Accrued Liabilities and Long-Term Obligations - All payables, accrued liabilities, and long-term
obligations are reported in the government-wide financial statements.

In general, governmental fund payables and accrued liabilities that once incurred, are paid in a timely
manner and in full from current financial resources, are reported as obligations of the funds.  However,
claims and judgments, that will be paid from governmental funds are reported as a liability in the fund
financial statements only to the extent that they are due for payment during the current year.  Payments
of long-term loans that are paid from governmental funds are recognized as an expenditure on the
governmental fund financial statements when due.

Net Assets - Net assets represent the difference between assets and liabilities.  Net assets invested in
capital assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balances of any borrowings used for the acquisition, construction, or improvement of
those assets.  Net assets are reported as restricted when there are limitations imposed on their use either
through enabling legislation or through external restrictions imposed by creditors, grantors or laws, or
regulations of other governments.

Interfund Transactions - Exchange transactions between funds are reported as revenues in the seller
funds and as expenditures in the purchaser funds.  Flows of cash or goods from one fund to another
without a requirement for repayment are reported as interfund transfers.   Interfund transfers are reported
as other financing sources/uses in governmental funds.  Repayments from funds responsible for
particular expenditures to the funds that initially paid for them are not presented on the financial
statements.

Fund Balance Reserves and Designations - In the fund financial statements, governmental funds report
reservations of fund balance for amounts that are not available for appropriation or are legally restricted
by outside parties for use for a specific purpose.  Designations of fund balance represent tentative
management plans that are subject to change.
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Note 2 Summary of Significant Accounting Policies (Continued)
Basis of Presentation (Continued)
C. Assets, Liabilities, and Net Assets or Equity (Concluded)

Compensated Absences - Township employees are granted vacation, personal, and sick days under
formulas and conditions in the personnel policy manual.  All earned vacation must be taken within the
calendar year.  Vacation time not used during the year will not accrue and will be lost.  Personal days
must be used and no accrual is allowed.  Full-time employees earn five days of sick leave per calendar
year.  Unused sick time is paid out at the end of each calendar year.  Part-time regular employees, after
ninety days of continuous employment, shall receive prorated sick days according to the number of hours
worked.  As of December 31, 2003, any sick time became “banked sick days.”  Banked sick time can
only be used after current sick time has been exhausted.  Employees will receive a banked sick day
compensation payment at one-half rate for the total accumulated sick days with the regular hourly rate
in effect at the date of resignation or dismissal.  Banked sick days are accrued in the government-wide
financial statements.  In the fund financial statements, these accounts are reported when paid.

D. Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported on
the financial statements and accompanying notes.  Actual results may differ from those estimates.

E. Extraordinary and Special Items - Extraordinary items are transactions or events that are both unusual
in nature and infrequent in occurrence.  Special items are transactions or events that are within the
control of the Township and that are either unusual in nature or infrequent in occurrence.  Neither type
of transaction occurred during 2005.

F. Budgetary Policies - The budgetary process is prescribed by provisions of the State of Michigan Budget
Act and entails the preparation of budgetary documents within an established timetable.  The General
Fund and all Special Revenue Funds are legally required to be budgeted and appropriated.  The legal
level of budgetary control has been established by the Township Board at the function level.  Any
budgetary modifications may only be made by resolution of the Township Board.  

The Township follows these procedures in establishing the budgets for the individual funds as reflected
in the financial statements.

1. Prior to October 31, the fiscal officer submits to the Township Board a proposed operating budget
for the fiscal year commencing on January 1.

2. A public hearing is conducted during October to obtain taxpayer comments.

3. Prior to October 31, the budget is legally enacted through passage of a resolution.

4. During the year the budget is monitored, and amendments to the budget are made when deemed
necessary.

5. Budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of America.

6. Lapsing of Appropriations - At the close of each year all unspent appropriations revert to the
respective funds from which they were appropriated and become subject to future appropriations.
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Note 2 Summary of Significant Accounting Policies (Concluded)
Basis of Presentation (Concluded)
G.  Restatements - Beginning net assets of governmental activities were increased by $1,087,276 to  properly
       reflect the effect of the long-term receivable from the water district special assessments and the net book

                         value of the water line.

Note 3 Stewardship, Accountability and Compliance
The Township shall not incur expenditures in excess of the amount appropriated.  Annual budgets are
adopted on a basis that is consistent with generally accepted accounting principles and State Law for the
General and Special Revenue Funds.  

In the required supplemental information, the Township’s actual expenditures and budgeted expenditures
for the budgetary funds have been shown on a functional basis, which is the adopted legal level of control.

For the year ended December 31, 2005, expenditures exceeded final budgeted amounts in the following
funds:

                Actual
  Final Budget Expenditures       Variance  

Street Light  Fund $112,232 $112,619            $(387)   

       
Note 4 Deposits

Statutes authorize the Township to invest in obligations of the U.S. Treasury, agencies, and instrumentalities;
commercial paper within the three highest rate classifications by at least two rating services; bankers'
acceptances of U.S. banks, U.S. or agency repurchase agreements; savings accounts and certificates of
deposit with banks and savings and loan  associations, or credit unions which are insured with the applicable
federal agency.  Public funds of the Township may not be deposited in  financial institutions located in states
other than Michigan. 

Public Act 367 of 1982 (known as the Surplus Funds Investment Pool Act) enables municipalities to invest
surplus operating funds in investment pools managed by qualified financial institutions.  At December 31,
2004, the Township had invested in such a fund with a local bank.  The Township is able to retrieve these
funds without restriction and, accordingly, this amount is considered to be available cash.  The local bank
invests these funds in a variety of instruments including bonds and direct obligations of the United States,
certificates of deposit, commercial paper rated within the three highest classifications by not less than two
standard rating services, United States government or federal agency obligation repurchase agreements and
bankers acceptances of the United States banks.

The Township believes that, due to the dollar amounts of cash deposits and the limits of FDIC insurance, and
since State of Michigan legislation does not require that all deposits be collateralized, it is impractical to
insure all bank deposits.  As a result, the Township evaluates each financial institution with which it deposits
Township funds and assesses the level of risk at each institution; only those institutions with an acceptable
estimated risk level are used as depositories.

The Board has adopted an investment policy authorizing certain types of investments and authorized three
depositories: Monroe Bank & Trust, Fifth Third Bank, and LaSalle Bank.
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Note 4 Deposits (Concluded)
Interest rate risk. The Township’s investment policy does not limit investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit risk. The Township will minimize credit risk, which is the risk of loss due to the failure of the security
issuer or backer, by limiting investments to the types of securities listed in the Township’s investment policy.

Concentration of credit risk. The Township does not place any limits on the amount the Township may
deposit or invest in any one issuer.

Custodial credit risk. Custodial credit risk for deposits is the risk that in the event of a bank failure, the
Township’s deposits may not be returned or the Township will not be able to recover the collateral securities
in the possession of an outside party. The Township has $9,608,636 invested in certificates of deposit,
checking accounts, and money markets. The Township’s deposits are insured by the FDIC in the amount of
$228,250, with uninsured deposits of $9,380,386.  The Township’s deposits are at institutions with an
established record of fiscal health and service.  The Township Board approves and designates a list of
authorized depository institutions. The Township’s investment policy does not address deposit risk.

Foreign currency risk. The Township is not authorized to invest in investments which have this type of risk.

Note 5 Interfund Transfers
Interfund transfers for the year ended December 31, 2005, consisted of the following:

                              Transfers Out                                      
  Genera l             Water

                                     F  u  nd            District #62   Total   
Transfers In:
General Fund $           - $16,267 $ 16,267
Special Revenue Funds:
    Street Light 954 - 954
Debt Service Funds:

                        GO Water District #64 6,249 - 6,249
    GO Water District #65 4,960 - 4,960
Capital Project Funds:
     Roads 366,901 - 366,901
     Water District #70 39,436 - 39,436
     Park and Recreation   40,000           -   40,000

    Total $458,500 $16,267 $474,767
                   

The transfer to the General Fund was to close the Water District #62 Special Revenue Fund.  The transfer
from the General Fund to the Street Light Special Revenue Fund was to assist in the payment of the street
light utility bills and to eliminate the fund’s deficit balance.  Transfers from the General Fund to General
Obligation Water District #64 and General Obligation Water District #65 Debt Service Funds was for debt
service retirement.  The transfer to the Roads Capital Project Fund was for additional capital projects.  The
transfer from the General Fund to the Water District #70 Capital Project Fund was for additional capital
project expenditures.  The transfer from the General Fund to the Park and Recreation Capital Project Fund
was for future capital project expenditures.
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Note 6 Capital Assets
Capital asset activity for the fiscal year ended December 31, 2005, was as follows:

Depreciation expense was charged to governmental functions as follows:

   General government $ 140,422
Public safety 44,711            

  Public works   14,400

Total governmental activities $199,533



MONROE CHARTER TOWNSHIP
                                                                                

Notes to Financial Statements
                                                                    Year Ended December 31, 2005                                                                     

29

Note 7 Long-Term Debt
The following is a summary of long-term debt outstanding as of December 31, 2005:

                                                                                          Original
                            Interest    Date   o  f              Maturity          Amount of Balance   
                                                       Rate         Iss u  e                  D a  t e s                            Issu  e           Outstanding

Special Assessment Bonds:
Water District #64,
     #65, #66, & #67     4.8% 4/1/98 2/1/99-2017  $  335,000 $   215,000

Water District #70 4.75-4.8% 11/08/05 05/01/07-2026 405,000 405,000

General Obligation Bonds:
Water District #64,                         4.68% 4/1/98 2/1/99-2017  385,000 285,000
     #65, #66, & #67

Loan Payable:
Fire Hall    4.61% 1/16/02 1/16/03-2010  1,868,500    939,333

$1,844,333

Changes in bond and loan principal during 2005 are summarized as follows:

Balance               Balance                D   u  e  In  
                    December 31, 2005     A ddition            Retired      December 31, 2005 One Year

Special Assessment
Bonds Payable $   235,000 $405,000 $   20,000 $   620,000 $ 20,000

General Obligation
Bonds Payable 300,000 - 15,000 285,000 15,000

Note Payable
Fire Hall 1,124,973            - 185,640    939,333 195,458

$1,659,973 $405,000 $220,640 $1,844,333 $230,458
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Note 7 Long-Term Debt (Continued)
The annual requirements to pay principal and interest on the long-term debt outstanding at December 31,
2005, are as follows:

                Governmental Activities                
  Principal     Interest       Total      

                         Year Ending December 31,            
     2006    $    230,458 $  82,632 $   313,090

2007 264,468 71,721 336,189
2008 273,894 59,425 333,319
2009 278,755 46,814 325,569
2010 156,758 34,196 190,577
2011-2015 315,000 115,175 430,175
2016-2020 200,000 46,665 246,665
2021-2025 100,000 17,875 117,875
2026      25,000        600       25,600

$1,844,333 $475,103 $2,319,059
                                                             

The following are schedules of remaining principal and interest requirements for the special assessment
bonds and general obligation bonds as of December 31, 2005.

Special Assessment Bonds
Water District #64, #65, #66, and #67 water mains - $335,000 bond issued dated April 1, 1998 by Monroe
Charter Township.

                 Interest Due                         Principal Due   Total 
Year February 1                      August 1          February 1     Requirements   
 2006 $  5,160 $   4,680 $  20,000 $  29,840
 2007 4,680 4,200 20,000 28,880
 2008 4,200 3,720 20,000 27,920
 2009 3,720 3,360 15,000 22,080
 2010 3,360 3,000 15,000 21,360
 2011 3,000 2,640 15,000 20,640
 2012 2,640 2,160 20,000 24,800
 2013 2,160 1,680 20,000 23,840
 2014 1,680 1,200 20,000 22,880
 2015 1,200 840 15,000 17,040
 2016 840 480 15,000 16,320
 2017      480          -   20,000   20,480

$33,120 $27,960 $215,000 $276,080
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Note 7 Long-Term Debt (Continued)
Water District #70 water main - $405,000 bond issued dated November 8, 2005 by Monroe Charter
Township.

                 Interest Due                         Principal Due   Total 
  Year                May 1                   November 1               May 1        Requirements   

 2006 $    9,251 $   9,625 $           - $ 18,876
 2007 9,625 9,150 20,000 38,775
 2008 9,150 8,675 20,000 37,825
 2009 8,675 8,200 20,000 36,875
 2010 8,200 7,725 20,000 35,925
 2011 7,725 7,250 20,000 34,975
 2012 7,250 6,775 20,000 34,025
 2013 6,775 6,300 20,000 33,075
 2014 6,300 5,825 20,000 32,125
 2015 5,825 5,350 20,000 31,175
 2016 5,350 4,875 20,000 30,225

  2017 4,875 4,400 20,000 29,275
 2018 4,400 3,925 20,000 28,325
 2019 3,925 3,450 20,000 27,375
 2020 3,450 2,975 20,000 26,425

  2021 2,975 2,500 20,000 25,475
 2022 2,500 2,025 20,000 24,525
 2023 2,025 1,550 20,000 23,575
 2024 1,550 1,075 20,000 22,625
 2025 1,075 600 20,000 21,675
 2026        600            -    25,000   25,600

$111,501 $102,250 $405,000 $618,751

General Obligation Bonds
Water District #64, #65, #66 and #67 water mains - $385,000 bond issue dated April 1, 1998 by Monroe
Charter Township.

                  Interest Due                        Principal Due   Total 
Year February 1                      August 1          February 1     Requirements  
 2006 $  6,840 $  6,480 $  15,000 $  28,320
 2007 6,480 6,000 20,000 32,480
 2008 6,000 5,520 20,000 31,520
 2009 5,520 5,040 20,000 30,560
 2010 5,040 4,560 20,000 29,600
 2011 4,560 3,960 25,000 33,520
 2012 3,960 3,360 25,000 32,320
 2013 3,360 2,760 25,000 31,120
 2014 2,760 2,160 25,000 29,920
 2015 2,160 1,560 25,000 28,720
 2016 1,560 840 30,000 32,400
 2017      840           -   35,000   35,840

$49,080 $42,240 $285,000 $376,320
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Note 7 Long-Term Debt (Concluded)
Loan Payable
2002 Fire Hall Note - on January 16, 2002, the Township entered into a purchase agreement with Monroe
Bank & Trust.  The purchase agreement is to provide/build a fire hall for a total aggregate purchase price of
$1,868,500; the Township had only drawn down $1,573,675.  The Township is financing these costs through
a tax millage.  

          Interest Due                                             P rincipal Due                 Total 
 Year January 14            July 14           January 14    July 14        Requirements 

 2006 $21,399 $19,197 $  96,628 $  98,830 $   236,054
 2007 16,945 14,641 101,082 103,386 236,054
 2008 12,285 9,875 105,742 108,152 236,054
 2009 7,410 4,889 110,617 113,138 236,054
 2010   2,311           - 101,758             -    104,069

$60,350 $48,602 $515,827 $423,506 $1,048,285

Note 8 Property Taxes
The Township bills and collects its own property taxes and also taxes for the County of Monroe, Monroe
Public Schools, Ida Public Schools, Monroe County Community College, and the Monroe County
Intermediate School District.  Collections are accounted for in the Tax Collection Agency Fund.  For 2005,
the Township levied, on December 1, 2004, 0.6232 mills for roads, 1.0000 mill for fire, and 2.0068 mills for
general operating due and payable on February 14, 2005.  The valuation for real and personal property totaled
$370,812,146 which was based on December 31, 2004 assessments.

The taxes receivable of $8,114,862 and the $9,398,551 liability to the taxing authorities reflected in the Tax
Collection Agency Fund relate to the December 2005 tax bills.  The Township's share of these taxes will be
reflected as revenues in 2006.

Note 9 Employee's Pension Plan
The Township is a member of the Michigan Townships Association pension plan through Manufacturers Life
Insurance Company, Toronto, Canada.  All full time and permanent employees and all elected officials are
eligible for participation upon employment with 100% vesting after two years of continuous employment.
The Township, which contributes 10% of eligible wages, contributed $57,094  in 2005. Employees  may
make voluntary contributions to the plan.  The Township has no liability beyond its own contribution.  The
covered payroll for the year was $570,940 out of a total payroll of $734,911.

Note 10 Michigan Unemployment
On May 16, 1974, Governor Milliken signed into law enrolled Senate Bill 741, which is known as Act No.
104 of the Public Acts of 1974.  The provisions of this Act subject political subdivisions to the Michigan
Employment Security Act effective January 1, 1975.  The Township has elected to make reimbursement
payments rather than to pay contributions as a contributing employer.  As of December 31, 2005, no reserve
has been established for this contingent liability.
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Note 11 Accumulated Compensated Absences
As of December 31, 2003, any sick time became “banked sick days.”  Banked sick time can only be used
after current sick time has been exhausted.  Employees will receive a banked sick day compensation payment
at one-half rate for the total accumulated sick days at the regular hourly rate in effect at the date of
resignation or dismissal.  Banked sick days are accrued in the government-wide financial statements.  The
liability as of December 31, 2005, for banked sick days totaled approximately $18,465.  In the fund financial
statements, these accounts are reported when paid.

Note 12 Joint Venture
The Monroe Charter Township is a member of the Monroe Metropolitan Water Pollution Control System.
Monroe Charter Township, Frenchtown Township, and the City of Monroe each appoint two members and
the County of Monroe appoints one member to the joint venture's seven member governing board, which
approves the annual budget.  The following is the financial information of the joint venture, obtained from
their financial report, as of June 30, 2005:

                   Total assets $20,753,561
        Total liabilities 481,309
                   Total net assets 20,272,252
                 Total revenues 5,410,601
                  Total operating expenses 5,623,763

Total transfers out     24,030
   Decrease in system equity (237,192)

The operations of the joint venture are performed by the employees of the City of Monroe.  Therefore, the
City is liable for all related employee commitments and is then reimbursed by the joint venture. 

Monroe Charter Township’s investment in the joint venture is based on the capacity of the treatment
facilities.  Monroe Charter Township’s capacity of the treatment facilities is 23.798%.

The change in the joint venture is shown in the Statement of Activities under business-type activities.
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Note 13 Contract to Develop, Lease, and Return Property
P & W, a partnership formed by David Phipps and Gary Whitener, has entered into an agreement with
Monroe Charter Township to lease township property to develop and build an eighteen hole golf course.
Beginning on the December 1st after the first full season of an eighteen-hole golf play, P & W will pay
Monroe Township an annual fee plus a percentage of the gross receipts as follows:

                                                                     Percentage of
          Annual Fee              Gross Receipts

Years 1 & 2 $ 5,000      0%
Years 3, 4, 5, & 6 5,000      1%
Years 7, 8, 9, & 10  10,000 2%
Years 11, 12, 13, 14, & 15  15,000 3%
Years 16, 17, 18, 19, & 20 20,000 4%
Years 21, 22, 23, 24, 25, 
    26, 27, 28, 29, 30, 31, 
      32, 33, 34, 35, & 36  30,000 5%

During 2005, Monroe Charter Township received $21,622 for the seventh year’s annual fee and percentage
of gross receipts.

At the time the lease expires, the Township will pay P & W the sum of one dollar for land improvement and
buildings but not to include any personal property equipment.

Note 14 Risk Management
The Township is exposed to various risks of loss related to property loss, torts, errors, omissions and
employee injuries (workman’s compensation).  The Township has purchased commercial insurance for
property loss, torts, errors, omissions and employee injuries.
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General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Budgeted Amounts Positive
(Negative)

Original Final Actual Budget
Revenues

Taxes, special assessments, and tap fees:
Current tax collection $757,357 $752,000 $752,137 $137
Trailer park taxes 9,600 9,600 9,461 (139)

766,957 761,600 761,598 (2)
Licenses and permits:

Business licenses and permits 60,000 60,000 52,891 (7,109)
Non-business licenses and permits 73,000 92,000 82,501 (9,499)
Elec/plumbing/mech permits 75,000 132,000 136,929 4,929
Monitoring fees 50,000 54,000 59,910 5,910

258,000 338,000 332,231 (5,769)
State grants:

State shared revenue 1,011,000 1,004,133 1,003,922 (211)
Metro Act revenue 0 7,225 7,225 0

1,011,000 1,011,358 1,011,147 (211)
Charges for services:

Penalties and interest on tax 6,498 5,554 4,049 (1,505)
Zoning and board of appeals fees 10,000 10,000 9,460 (540)
Fines and forfeits 4,000 1,500 1,276 (224)

20,498 17,054 14,785 (2,269)

Interest 40,000 105,400 118,344 12,944
Other revenue:

Lease on township property 27,000 21,622 21,622 0
Other revenue 51,420 44,668 40,785 (3,883)

78,420 66,290 62,407 (3,883)

Total Revenues 2,174,875 2,299,702 2,300,512 810
Expenditures

Legislative:
Township board 62,592 63,326 63,263 63

General government:
Supervisor 78,254 78,254 76,702 1,552
Elections 20,120 625 624 1
Audit 21,000 18,800 18,800 0
Assessor 91,103 85,363 75,081 10,282
Legal fees 79,000 79,000 78,250 750
Clerk 130,151 131,801 130,507 1,294
Board of review 1,500 1,500 1,185 315
Treasurer 91,924 96,314 95,398 916
Township hall and grounds 121,884 121,884 102,446 19,438
Cemetery 6,900 8,000 7,732 268
General administration 73,800 73,800 45,482 28,318
Building department 164,723 181,032 179,452 1,580

880,359 876,373 811,659 64,714
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MONROE CHARTER TOWNSHIP

General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Budgeted Amounts Positive
(Negative)

Original Final Actual Budget
Expenditures (Concluded)

Public safety:
Fire department $325,414 $325,414 $301,895 $23,519
Zoning enforcement 42,670 58,190 56,686 1,504

368,084 383,604 358,581 25,023

Public works:
Engineering 18,000 13,000 12,416 584
Roads and drains 45,000 31,810 29,380 2,430

63,000 44,810 41,796 3,014

Culture and recreation:
Parks and recreation 57,550 46,442 57,332 (10,890)

57,550 46,442 57,332 (10,890)

Capital outlay 130,525 130,525 9,495 121,030

Other:
Employee benefits:

Hospitalization insurance 155,000 152,561 152,560 1
Life insurance 10,000 8,350 8,335 15
Dental insurance 21,500 19,100 19,015 85
Health insurance waiver 10,000 10,210 10,208 2
Short and long term disability 7,500 6,150 6,118 32
Retirement 55,400 59,400 57,094 2,306
Social security 62,650 56,650 56,182 468
General insurance 72,500 71,080 71,064 16
Bonds 240 55 55 0
Unemployment insurance 9,500 10,136 10,136 0
Contingency 50,000 50,000 0 50,000

454,290 443,692 390,767 52,925

Total Expenditures 2,016,400 1,988,772 1,732,893 255,879

Excess (Deficiency) of Revenues
Over Expenditures 158,475 310,930 567,619 256,689

Other Financing Sources (Uses)
Operating transfers in 0 16,449 16,267 (182)
Operating transfers out (289,000) (457,904) (458,500) (596)

Total Other Financing Sources (Uses) (289,000) (441,455) (442,233) (778)

Net Change in Fund Balance (130,525) (130,525) 125,386 255,911

Fund Balance - Beginning of year 2,135,299 2,135,299 2,283,124 147,825

Fund Balance - End of year $2,004,774 $2,004,774 $2,408,510 $403,736
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MONROE CHARTER TOWNSHIP

Central Sewer Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Variance with
Budgeted Amounts Final Budget

Positive
Original Final Actual (Negative)

Revenues
Special assessments and tap fees $59,000 $102,000 $102,000 $0
Interest 31,530 91,853 96,260 4,407
Other revenue 0 0 72 72

Total Revenues 90,530 193,853 198,332 4,479

Expenditures
Other 1,000 1,000 0 1,000

Net Change in Fund Balance 89,530 192,853 198,332 5,479

Fund Balance - Beginning of year 2,945,163 2,937,600 2,937,600 0
 

Fund Balance - End of year $3,034,693 $3,130,453 $3,135,932 $5,479
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MONROE CHARTER TOWNSHIP

Fire and Safety Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Variance with
Budgeted Amounts Final Budget

Positive
Original Final Actual (Negative)

Revenues
Current tax collection $377,395 $374,415 $374,574 $159
Contribution from local units 0 0 133,255 133,255
Other revenue 0 240 4,490 4,250

Total Revenues 377,395 374,655 512,319 137,664

Expenditures
Capital projects 350,000 594,147 579,649 14,498

Net Change in Fund Balance 27,395 (219,492) (67,330) 152,162

Fund Balance - Beginning of year 693,335 703,270 703,270 0
 

Fund Balance - End of year $720,730 $483,778 $635,940 $152,162
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MONROE CHARTER TOWNSHIP

Roads Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Variance with
Budgeted Amounts Final Budget

Positive
Original Final Actual (Negative)

Revenues
Current tax collection $235,193 $233,352 $233,446 $94
Interest income 278 2,208 2,649 441

Total Revenues 235,471 235,560 236,095 535

Expenditures
Engineering 2,500 67,000 137,236 (70,236)
Paving and draining 500,000 900,000 568,612 331,388
Other 10,971 6,443 6,047 396

Total Expenditures 513,471 973,443 711,895 261,548

Excess (Deficiency) of Revenues
Over Expenditures (278,000) (737,883) (475,800) 262,083

Other Financing Sources
Operating transfers in 278,000 366,901 366,901 0

Net Change in Fund Balance 0 (370,982) (108,899) 262,083

Fund Balance - Beginning of year 1,411,939 901,113 901,113 0
 

Fund Balance - End of year $1,411,939 $530,131 $792,214 $262,083
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MONROE CHARTER TOWNSHIP

Special Assessment Water District #70 Construction Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Year Ended December 31, 2005

Variance with
Budgeted Amounts Final Budget

Positive
Original Final Actual (Negative)

Revenues
Interest income $0 $500 $682 $182

Total Revenues 0 500 682 182

Expenditures
Engineering 0 40,000 42,545 (2,545)
Contractor expense 0 363,994 279,000 84,994
Other 0 25,969 14,556 11,413

Total Expenditures 0 429,963 336,101 93,862

Excess (Deficiency) of Revenues
Over Expenditures 0 (429,463) (335,419) 94,044

Other Financing Sources
Proceeds from sale of bonds 0 390,000 386,124 (3,876)
Operating transfers in 0 39,463 39,436 (27)

Total Other Financing Sources 0 429,463 425,560 (3,903)

Net Change in Fund Balance 0 0 90,141 90,141

Fund Balance - Beginning of year 0 0 0 0
 

Fund Balance - End of year $0 $0 $90,141 $90,141
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MONROE CHARTER TOWNSHIP

Nonmajor Governmental Funds
Combining Balance Sheet

        December 31, 2005

 Special Revenue Funds  

Emergency Water Water Water Water
Revolving Street Light District #62 District #63 District #68 District #69

Assets
Cash and cash equivalents $26,609 $6,486 $0 $31,890 $31,478 $37,171
Receivables:

Special assessments 0 0 0 1,068 21,574 63,544
Accrued interest 0 0 0 85 1,726 3,209

Due from other governmental units

Total Assets $26,609 $6,486 $0 $33,043 $54,778 $103,924

Total Liabilities and Fund Balances
Liabilities

Accounts payable $0 $6,486 $0 $0 $0 $0
Deferred revenue 0 0 0 0 19,655 60,014

Total Liabilities 0 6,486 0 0 19,655 60,014

Fund Balances
Reserved for debt service 0 0 0 0 0 0
Designated for volunteer firemen 5,000 0 0 0 0 0
Designated for emergencies 21,609 0 0 0 0 0
Unreserved - undesignated 0 0 0 33,043 35,123 43,910

Total Fund Balances 26,609 0 0 33,043 35,123 43,910

Total Liabilities and Fund Balances $26,609 $6,486 $0 $33,043 $54,778 $103,924



42

Capital 
Debt Service Funds Project Funds

Special Special Special Special General General General General 
Assessment Assessment Assessment Assessment Obligation Obligation Obligation Obligation Total Nonmajor

Water Water Water Water Water Water Water Water Park and Governmental
 District #47  District #64  District #65 District #67 District #64 District #65 District #66 District #67 Recreation Funds

$24,351 $17,964 $84,277 $14,306 $0 $0 $1,130 $219 $50,000 $325,881

60,918 10,626 50,791 10,428 0 0 0 0 0 218,949
0 616 2,365 605 0 0 0 0 0 8,606
0 43,736 44,197 0 0 0 0 0 0 87,933

$85,269 $72,942 $181,630 $25,339 $0 $0 $1,130 $219 $50,000 $641,369

$0 $0 $0 $0 $0 $0 $0 $0 $0 $6,486
60,918 53,476 91,649 9,626 0 0 0 0 0 295,338

60,918 53,476 91,649 9,626 0 0 0 0 0 301,824

24,351 19,466 89,981 15,713 0 0 1,130 219 0 150,860
0 0 0 0 0 0 0 0 0 5,000
0 0 0 0 0 0 0 0 0 21,609
0 0 0 0 0 0 0 0 50,000 162,076

24,351 19,466 89,981 15,713 0 0 1,130 219 50,000 339,545

$85,269 $72,942 $181,630 $25,339 $0 $0 $1,130 $219 $50,000 $641,369
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Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

     Year Ended December 31, 2005

    Special Revenue Funds  

Emergency Water Water Water Water 
Revolving Street Light District #62 District #63 District #68 District #69

Revenues
Special assessments $0 $110,539 $0 $1,127 $1,919 $3,530
Interest and penalties 0 0 0 88 1,726 3,209
Other revenue 16 1,126 0 0 0 0

Total Revenues 16 111,665 0 1,215 3,645 6,739

Expenditures
Public safety 238 0 0 0 0 0
Public works 0 112,619 0 0 0 0
Debt service 0 0 1,903 0 0 0

Total Expenditures 238 112,619 1,903 0 0 0

Excess (Deficiency) of Revenues 
     Over Expenditures (222) (954) (1,903) 1,215 3,645 6,739

Other Financing Sources (Uses)
Operating transfers in 0 954 0 0 0 0
Operating transfers out 0 0 (16,267) 0 0 0

Total Other Financing Sources (Uses) 0 954 (16,267) 0 0 0

Net Change in Fund Balances (222) 0 (18,170) 1,215 3,645 6,739

Fund Balances - Beginning of year 26,831 0 18,170 31,828 31,478 37,171

Fund Balances - End of year $26,609 $0 $0 $33,043 $35,123 $43,910
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Capital
Debt Service Funds Project Fund

Special Special Special Special General General General General 
Assessment Assessment Assessment Assessment Obligation Obligation Obligation Obligation Total Nonmajor

Water Water Water Water Water Water Water Water Park and Governmental
 District #47  District #64  District #65 District #67 District #64 District #65 District #66 District #67 Recreation Funds

$1,257 $12,227 $10,277 $7,281 $0 $0 $0 $0 $0 $148,157
109 1,581 4,282 878 92 0 0 0 0 11,965

0 0 0 0 0 0 0 0 10,000 11,142

1,366 13,808 14,559 8,159 92 0 0 0 10,000 171,264

0 0 0 0 0 0 0 0 0 238
0 0 0 0 0 0 0 0 0 112,619
0 3,773 9,253 2,664 6,625 16,780 4,528 1,356 0 46,882

0 3,773 9,253 2,664 6,625 16,780 4,528 1,356 0 159,739

1,366 10,035 5,306 5,495 (6,533) (16,780) (4,528) (1,356) 10,000 11,525

0 0 0 0 6,249 4,960 0 0 40,000 52,163
0 0 0 0 0 0 0 0 0 (16,267)

0 0 0 0 6,249 4,960 0 0 40,000 35,896

1,366 10,035 5,306 5,495 (284) (11,820) (4,528) (1,356) 50,000 47,421

22,985 9,431 84,675 10,218 284 11,820 5,658 1,575 0 292,124

$24,351 $19,466 $89,981 $15,713 $0 $0 $1,130 $219 $50,000 $339,545
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MONROE  CHARTER TOWNSHIP

Emergency Revolving Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

 Variance with
Budgeted Amounts Final Budget

Positive
Original Final Actual (Negative)

Revenues
Other revenue $0 $16 $16 $0

Expenditures
Public safety 1,000 238 238 0

Net Change in Fund Balance (1,000) (222) (222) 0

Fund Balance - Beginning of year 16,831 26,831 26,831 0
 

Fund Balance - End of year $15,831 $26,609 $26,609 $0
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MONROE CHARTER TOWNSHIP

Street Light Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Budgeted Amounts  Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues
Special assessments $110,434 $110,539 $110,539 $0
Interest 7,000 0 0 0
Other revenue 0 1,126 1,126 0

Total Revenue 117,434 111,665 111,665 0

Expenditures
Public works:

Street light utility bills 117,434 112,232 112,619 (387)

Total Expenditures 117,434 112,232 112,619 (387)

Excess (Deficiency) of Revenues
Over Expenditures 0 (567) (954) (387)

Other Financing Sources
Operating transfers in 0 567 954 387

Net Change in Fund Balance 0 0 0 0
 

Fund Balance - Beginning of year 0 0 0 0

Fund Balance - End of year $0 $0 $0 $0
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MONROE CHARTER TOWNSHIP

Water District #62 Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Budgeted Amounts  Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues
Interest $0 $0 $0 $0

Expenditures
Debt service 0 1,903 1,903 0

Excess (Deficiency) of Revenues
Over Expenditures 0 (1,903) (1,903) 0

Other Financing Sources
Operating transfers out 0 (16,267) (16,267) 0

Net Change in Fund Balance 0 (18,170) (18,170) 0
 

Fund Balance - Beginning of year 18,170 18,170 18,170 0

Fund Balance - End of year $18,170 $0 $0 $0
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MONROE CHARTER TOWNSHIP

Water District #63 Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Budgeted Amounts  Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues
Special assessments $1,300 $1,300 $1,127 ($173)
Interest 290 290 88 (202)

Total Revenue 1,590 1,590 1,215 (375)

Expenditures
Debt service 0 0 0 0

Net Change in Fund Balance 1,590 1,590 1,215 (375)
 

Fund Balance - Beginning of year 32,514 31,828 31,828 0

Fund Balance - End of year $34,104 $33,418 $33,043 ($375)



49

MONROE CHARTER TOWNSHIP

Water District #68 Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Budgeted Amounts  Variance with
Final Budget

Positive
Original Final Actual (Negative)

Revenues
Special assessments $3,953 $3,953 $1,919 ($2,034)
Interest 0 0 1,726 1,726

Total Revenue 3,953 3,953 3,645 (308)

Expenditures
Debt service 0 0 0 0

Net Change in Fund Balance 3,953 3,953 3,645 (308)
 

Fund Balance - Beginning of year 31,632 31,478 31,478 0

Fund Balance - End of year $35,585 $35,431 $35,123 ($308)



50

MONROE CHARTER TOWNSHIP

Water District #69 Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Variance with
Budgeted Amounts Final Budget

Positive
Original Final Actual (Negative)

Revenues
Special assessments $0 $3,530 $3,530 $0
Interest 0 3,387 3,209 (178)

Total Revenues 0 6,917 6,739 (178)

Expenditures
Debt service 0 0 0 0

Net Change in Fund Balance 0 6,917 6,739 (178)

Fund Balance - Beginning of year 0 37,171 37,171 0
 

Fund Balance - End of year $0 $44,088 $43,910 ($178)
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MONROE  CHARTER TOWNSHIP

Park and Recreation Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
Year Ended December 31, 2005

Variance with
Budgeted Amounts Final Budget

Positive
Original Final Actual (Negative)

Revenues
Other revenue:

Donations $0 $10,000 $10,000 $0

Expenditures
Capital outlay 0 0 0 0

Excess (Deficiency) of Revenues
Over Expenditures 0 10,000 10,000 0

Other Financing Sources
Operating transfers in 0 40,000 40,000 0

Net Change in Fund Balance 0 50,000 50,000 0

Fund Balance - Beginning of year 0 0 0 0
 

Fund Balance - End of year $0 $50,000 $50,000 $0



52

MONROE CHARTER TOWNSHIP

Agency Funds
Combining Balance Sheet

Year Ended December 31, 2005

Agency Tax Escrow
Payroll Collection Accounts Totals

Assets
Cash $56,318 $1,286,413 $104,026 $1,446,757
Receivables:
  Accounts 4,533 0 0 4,533
  Taxes 0 8,114,862 0 8,114,862

    Total Assets $60,851 $9,401,275 $104,026 $9,566,152

Liabilities
Due to other governmental units $57,066 $2,725 $0 $59,791
Due to taxing units 0 9,398,550 0 9,398,550
Due to property owners 0 0 104,026 104,026
Due to other local units 3,785 0 0 3,785

    Total Liabilities $60,851 $9,401,275 $104,026 $9,566,152
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MONROE CHARTER TOWNSHIP

Agency Funds
Statement of Changes in Assets and Liabilities - All Agency Funds

Year Ended December 31, 2005

Balance Balance
Dec 31, 2004 Additions Deductions Dec 31, 2005

Assets
Cash $1,365,372 $13,124,414 $13,043,029 $1,446,757
Receivables:
  Accounts 4,665 4,533 4,665 4,533
  Taxes 8,133,940 12,860,809 12,879,887 8,114,862

    Total Assets $9,503,977 $25,989,756 $25,927,581 $9,566,152

Liabilities
Due to other governmental units $56,091 $14,789 $11,089 $59,791
Due to taxing units 9,333,654 9,398,550 9,333,654 9,398,550
Due to property owners 110,337 282,091 288,402 104,026
Due to other local units 3,895 43,392 43,502 3,785

    Total Liabilities $9,503,977 $9,738,822 $9,676,647 $9,566,152



54

MONROE CHARTER TOWNSHIP

Agency Funds
Statement of Changes in Assets and Liabilities - All Agency Funds

Year Ended December 31, 2005

Agency - Payroll

Balance Balance
Dec 31, 2004 Additions Deductions Dec 31, 2005

Assets
Cash $52,828 $1,147,475 $1,143,985 $56,318
Accounts receivable 4,665 4,533 4,665 4,533

    Total Assets $57,493 $1,152,008 $1,148,650 $60,851

Liabilities
Due to other governmental units $53,598 $12,064 $8,596 $57,066
Due to other local units 3,895 43,392 43,502 3,785

    Total Liabilities $57,493 $55,456 $52,098 $60,851

Tax Collection Fund

Assets
Cash $1,202,207 $11,694,848 $11,610,642 $1,286,413
Taxes receivable 8,133,940 12,860,809 12,879,887 8,114,862

    Total Assets $9,336,147 $24,555,657 $24,490,529 $9,401,275

Liabilities
Due to other governmental units $2,493 $2,725 $2,493 $2,725
Due to taxing units 9,333,654 9,398,550 9,333,654 9,398,550

    Total Liabilities $9,336,147 $9,401,275 $9,336,147 $9,401,275
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MONROE CHARTER TOWNSHIP

Agency Funds
Statement of Changes in Assets and Liabilities - All Agency Funds

Year Ended December 31, 2005

Escrow Accounts

Balance Balance
Dec 31, 2004 Additions Deductions Dec 31, 2005

Assets
Cash $110,337 $282,091 $288,402 $104,026

Liabilities
Due to property owners:
  Archery Center $2,279 $0 $0 $2,279
  Ash Tree Program 0 19,425 12,779 6,646
  Bacarella Funeral Home 394 0 0 394
  Bond Escrows 9,950 400 300 10,050
  Canterbury Farms 145 0 0 145
  Carriage Homes 230 0 0 230
  Charter Communications 386 0 0 386
  Chirco/Cangialosi 0 33,875 25,334 8,541
  Dennis Curry 0 100 100 0
  Custer Ball 7,632 17,866 9,777 15,721
  Cusumano's Plaza 100 8,255 5,460 2,895
  Dixie Hwy Service Center 850 0 0 850
  Thomas Dumas 2 0 0 2
  Dunbar Estates 5 0 0 5
  Elite Commons 230 0 0 230
  Enger Surveying & Engineering 2,456 0 182 2,274
  Fifth Third Bank 4,160 2,080 5,512 728
  First Church of Nazarene 2,256 0 0 2,256
  Fortuna of Michigan 2,353 0 2,353 0
  Graves & Associates 765 0 200 565
  Groulx Oldsmobile 298 0 0 298
  Haynes Real Estate 78 0 0 78
  Icon Building II 1,900 0 0 1,900
  Kausler's Island 77 992 892 177
  Lewis Co - Judy Land Property 0 295 295 0
  Lighthouse Pointe 15 0 0 15
  Lockwood Lake Estates 29,305 7,740 33,699 3,346
  Lutheran Homes of Monroe 16,380 49,920 65,554 746
  M & M Investments 847 0 0 847
  McDonalds 0 1,057 1,057 0
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MONROE CHARTER TOWNSHIP

Agency Funds
Statement of Changes in Assets and Liabilities - All Agency Funds

Year Ended December 31, 2005

Escrow Accounts

Balance Balance
Dec 31, 2004 Additions Deductions Dec 31, 2005

Liabilities (Continued)
  Monroe County ISD $361 $0 $0 $361
  MCCC Instructional Center 253 0 0 253
  MCCC Paving 2,217 5,101 5,101 2,217
  Monroe County Storage 344 0 0 344
  Monroe Missionary 516 0 468 48
  Monroe Travel Center 228 2,155 2,383 0
  Orchard Meadows-Cangialosi 0 43,736 37,676 6,060
  Midway Products 2,782 0 0 2,782
  Parks and Recreation 0 10,000 10,000 0
  Peddler/Solicitor Bonds 500 500 500 500
  Quarry Property-Bill Gross 5,225 0 0 5,225
  Raisin Run Subdivision 859 0 0 859
  Ralph Thayer Rezone 153 2,696 252 2,597
  Rosolino Loduca 0 8,268 3,728 4,540
  SRV Building Corp. 925 2,767 2,767 925
  ST Construction & Sons 0 3,476 1,682 1,794
  Secure Self Storage 296 0 0 296
  Sheffield Sub. - Chirco 863 49,254 46,836 3,281
  S. Dixie Commons Perform. Bond 695 0 0 695
  Southpointe Square 2,391 6,401 7,766 1,026
  Southpointe Condos 5,914 0 0 5,914
  Dick Spicer 148 0 0 148
  Ultimate Auto Sales 100 0 0 100
  Verizon Wireless 484 0 0 484
  Viking Land Development 1,146 4,204 4,117 1,233
  Wendy's - South Monroe 824 0 104 720
  Woodstreams Condos 0 1,528 1,528 0
  Xanadu Roller Skate Center 20 0 0 20

$110,337 $282,091 $288,402 $104,026
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MONROE CHARTER TOWNSHIP
                                                                                

Index to Central Sewer and Water Districts
                                                                    Year Ended December 31, 2005                                                                     

              
Sewer District

Central Sewer

Water Districts

#47  Keegan and Albain Roads

#62  Oak Drive

#63  Harrison Street Watermain Extension

#64  Herr Road Watermain Extensions

#65  W. Albain Road Watermain Co-op

#66  Telegraph Road Watermain Extension

#67  Drummonds Court Watermain

#68  LaPlaisance Road

#69  Goutz Road Watermain

#70  Hull Road Watermain
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Matthew D. Hehl, CPA
Deborah A. Sabo, CPA

One South Monroe Street. Monroe, Michigan 48161-2281

Telephone: (734) 241-7200 . Fax: (734) 241-2637
www.chwccpa.com

Members:
American Institute of Certified Public Accountants

Michigan Association of Certified Public Accountants
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Certified Public Accountants

Board of Trustees

Monroe Charter Township
4925 West Dunbar Road

Monroe County, Michigan 48161

Our audit of the financial statements of Monroe Charter Township for the year ended December 31,2005, was made

in accordance with auditing standards generally accepted in the United States of America. These standards require,
in addition to obtaining competent evidential matteT:tlirgugli inspection, observation, inquiry, and confirmation, that
we determine that existing internal controls, accounting procedures and accounting records are adequate to allow us
to express an opinion on the financial statements of the Township.

Our comments set forth herein are for your review and have been discussed with appropriate personnel. These
comments are based primarily upon procedures employed during our audit and therefore do not encompass all matters
that might result from special studies directed toward such matters.

Building Permits
During the audit, we noted that voided building permits are not being kept on file. The building permits are
computer generated; and when a building permit is voided, the Township does not print the permit. We
suggest the Township print the voided permit to provide documentation for every permit number.

We appreciate the cooperation and courtesy extended to us by all officials and employees of the Township and are
encouraged by their efforts to maintain and improve strong and efficient accounting controls and procedures. We
would be pleased to provide any assistance in implementing any of these recommendations and would be available
to discuss any of these comments and recommendations with you at your convenience.

Very truly yours,

~WD~+~
February 3, 2006
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